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HV Dn. ROBERT M. 
WILLIAMS 

r>'ni- nf Bu^lneas Erthuftiir 
icx jmd At V i.’l 3 


Burin*** will be jjood in 1S33 
n the collect Lve option ifl 
emt>Ere nf tb? of 

urimcF* Milmh'iiMiratiDtt o-ndli 
-unomiCS. at UCLA wpn wnrfl 
polled recently on th® subject. 

The group's censenEus was 
hnt both ULi.Eii -Lcl-i] produet-Lon 
nc] gi-oas national pro-duet In 
IB53 will surpass? the high lev- 
la attained in They pre- 

leted. lumvir, that both 
vhoteaalc and remit prices will 
slightly lower by the end Of 
1&33 ihan they are today, 

Must of the group expect that 
he anrue yalii^ of indU-slnfil 
tocks will he shout the s:inie 
'n December of 1&33 lb' tbe 
?bic month in 1032. N*w hens- 
ng starts in the United Starts 
re expected to decline slightly 
in IBiS from th c estimated 
1,100,000 In 1332. 

Opinion* Itifttfi- 
While these prctaicilons re- 
ect the Average opLnlem of the 
_ roup. Lb ere were .numerous 
Ltf^rnnees uf view amoiifr the 
IS UCLA faculty members 
oiled- Varying outlooks ro- 
suited generally from differ-, 
necs Sn the assumptions m^dc 

regarding important factor.-; un 
the economic and political 
" eemee. 

To limit the ^umipikms up- 
n which the 16 Forecast* were 
based, all participants werg 
sked to assume that: \ t ) the 
present tEifficiuli world situation 
LI I neither improve apprecia- 
bly nor deteriorate into all-out 
wa r di i libfr Tflii anti (2) the 
Federal ijudgEt adopted, by the 
non- Republican Congress fen: 
thr TlscsI yesr beginning in 
1953 tv LI!. be about $70,000,000,- 

OOih. 

Although a majority of the 
group OKpocl industrial produn- 
lion anti s r °s^ national product 
to remain high throughout 1D53, 
set oral foresee slightly lower 
production rates in December 
of 1053 than at the end of 1153. 
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sumers’ goods to fall by more 
than 6* from current levels. 

It should be pointed out that 
;he “cost pf living," as measur- 
ed by the consumers* price in- 
dex of the U.S. Bureau of Labor 
Statistics, increased by less 
than 2% in 1952, and that aver- 
age wholesale prices are cur- 
rently about 6% below the peak 
level reached early in 1951. 

In predicting what the Dow- 
Jones index of 30 industrial 
stock prices >wlll be for Dec. 1, 
1953, seven look for a lower 
value and two expect the index 
to register the same as the 282 
mark recorded at tl\e close of 
trading Dec. 5, 1952. However, 
none of the forecasters pre- 
dicting higher average stock 
prices foresaw more than an 
S% increase in the Dow-Jones 
industrial index, while the es- 
timates of decline extended to 
|25%. 

The peak level of postwar 
residential construction ap- 
pears to be past. All but two 
of the 16 expect fewer new 
housing starts in 1953 than the 
estimated 1952 total of 1,100,- 
000. The record postwar total 
was 1,400,000 housing starts in 
1950. Half of the group said 
they expect at least 1,000,000 
new housing starts in 1953 
with the most pessimistic fore- 
caster predicting 800,000 units. 

With production up and 
prices down slightly, and with 
industrial stock prices relative- 
ly steady, it all adds up to 
another year of business pros- 
perity with continuing high 
levels of employment, produc- 
tion and personal income. 
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In^jifiniTi CKcrkra 

MdeL of the Ifl faculty mem- 
bers b^LievC the- Irdlatlanary 
pressures in the economy have 
about run their cdufac andl look 
for many prices to decline dur- 
ing next year- H^v^r, five 
of ibe group foresaw higher 
average wholes? 5e prices and 
r-L.v expect higher' aven ge eon- 
sumters" goods prices In DeOcm- 
c;c;r. 1353- Of tbo^R forecasting 
price dccrcas&s in tb-e year 
ahead, only one expects aver- 
use W holes? En price’s la bill by 

more than 10% and home pk- 
pecLa the average price of Cdb- 
Tni-n La l*ucc 7. Column J 
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CURRENT ECONOMIC PROBLEMS 


America leads Russia, but will the gap narrow? 



Fig. 1 . The range of estimates shown here can make 
no pretense to accuracy, but they do portray the 
nature of the Soviet challenge. (Note: All indexes 
are based upon U.S. real GNP for 1960 = 100 and 
U.S.S.R. real GNP for 1960 = 50.) 
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California Nonfann Employment 
History & Forecast 
Vs. 2.3% Trend from 1990:3 


(Thous) 
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